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BUSINESS ADMINISTRATION

( Honours )

( Risk Management and Insurance )
[ BBAH-403 (a) (FM) ]

Marks : 75

Time : 3 hours

The figures in the margin indicate full marks
for the questions

PART—A
( Marks : 15)
1. What is the necessity of risk management? 3

Or

What is cost-trade-off in risk management?

2. What is severity of risk? 3
Or
How is correlation useful to risk
management?
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3. Why is pooling of risk necessary? 3
Or

Highlight three factors affecting insurance.

4. What are the risks that are not insurable? 3
Or

Write a short note on reinsurance
organizations in India.

5. What is marine insurance? 3
Or

What is a claim in insurance?

PART—B

( Marks : 50)

6. What are the techniques used to identify
risk? Explain two of them. 10

Or

Give two examples of pure risk. What are the
different types of pure risk? Explain them.

7. What is Value at Risk (VaR)? State its
application in insurance business. 10
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(3) (4)

Or PART—C

Explain the two dimensions of risk exposure ( Marks : 10)
in detail.

11. With a hypothetical example of a series of
yearly insurance premium collection over a

8. What is pooling of risk? What basic principle decade by two companies, calculate the

works behind it? Elaborate. 10 . .
skewness, variance and correlation. 10
Or
Identify two major factors that drive —

insurance business in India in recent years
and discuss them briefly.

9. Why is reinsurance necessary? Give a brief
account of reinsurance business in India. 10

Or

Elaborate the challenges faced by health
insurance business in India.

10. Discuss the death claim settlement
procedures followed by insurance
companies. 10

Or

What is fair premium? How is it determined?
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